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INDEPENDENT AUDITOR'S REPORT

To the Board of Directiors of The Shaga Bank, Ld,
Opinion

Wa have audited the consolidated financial statemeants of Tha Shiga Bank, Ltd. and its consolidated
subsidiaries (the “Group™), which comprige the consolidated balance sheat as of March 31, 2020, and the
consclidated statement of income, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidaled statemant of cash fows for the year then ended, and
notes to the consolidated financal statements, including a summary of significant acoounting pobcies, all
expressed in Japanesa yan

In Gur opinich, the accompanying consolidated fnancial statements present fairly, in all material respects,
the consolidated financial position of the Group as of March 31, 2020, and its consclidated financial
performance and its consolidated cash flows for the year then anded in accordance with accounting
principles generally accepted in Japan

Convenience Translation

Dur audit also comprehended the translation of Japanesa yan amounts into U5, dollar amounts and, in
our opinian, such transiation has been made in accordance with the bases stated i Mobe 1 1o the
conschdated financial statements. Such LS. dollar amounts ane presentad sclely for the convenience of
readers outside Japan

Basis for Opinion

We conducted owr audit in accordance with auditing standards ganerally accepted in Japan. Our
responsibilities under those standards are further described in the Auditers Responsibilitias for the Sudid
of the Consolidated Financial Statements section of our repor. We are independent of the Group in
accordancs wilh the provisions of the Code of Professional Ethecs i Japan, and we have fulfilled our other
ethical responsibilities as auditors. We believe that the audit evidence we have cbiained iz sufficient and

appropnate o provide a basis for cur opinion.

Responsibilities of Management and Audit & Supervisory Board Members and the Audit &
Supervisory Board for the Consolidated Financial Statements

Managamant is responsibe for the preparation and fair presentation of the consofidated financial
slatements in accordance wilh accounting principles generally accepted i Japan, and for such internal
contred as management determines is necessary o enable the preparation of consolidated financial
statements that ane fres from materal missiatement, whether due to fraud or error.

In prepanng the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concemn, disclosing, as appicable, matters refaled to going concern in
accordante wilh accountng principles generally accepted in Japan and using the gaing concam basis of
accounting unless management either inftends to lquidate the Group or o cease operations, or has no
realistic atternative but bo do s0.

Audit & Supervisory Board members and the Audit & Supervisory Board are responsible for overseeing
the Directors’ execution of duties relating to the design and operating effectiveness of the conlrols over the
Group's financial reporing process.

MSemiber ol
Dhelarithe Teihe Tohmatsy Lmiged



Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are 1o obtain reasonable assurance about whether the consolidated financial statements as
a whale are free from material misstatament, whether dua to fraud or errar, and 1o is5ué an awditér's
rxpart that incledes our opinion. Reasonable asswrance i a high level of assurance, bul i not a
guaranbes that an auddt conductad in accordance with auditing standards generally accepted in Japan will
always datect a material misstatermant whean it axists. Misstatemanis can arise fram fraud of affar and are
considered matesal if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

Az part of an audd in accordanca with audifting slandards generally accepted in Japan, we sxencise
professional judgment and maintain professional skepbcism throughout the audil. We also

Identify and assess the nsks of material misstaternent of the consobdated financial statements,
whather due fo frawd or emor, dasign and parform audit procedures responsive to those risks. The
procedures selected depend on the auditor's judgement. In addition, we oblain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting & material
misstatemnent resulting from fraud is higher than for one resulting fram emor, as fravd may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain, when perfomning risk assaessment procedures, an understanding of intamal control relevant to
the audit in order to design audit proceduras that ane appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Group's internal controd.

=  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimales and relaled disclosures made by managemaent.

Conclude on the appropriateness of management's use of the going concem basis of accounting and,
based on the audit evidence obiained, whether a material uncertainty exists related o eventis or
conditions that may cast significant doubt on the Group's abilly 1o continue a5 a going concern. If we
conclude that a matenal uncertainty exists, we are requined (o draw attention in our auditor's repon 1o
the related disclosures in the consolidated financial statements or, if such disclosures are inadequatea,
b madify ower opinion. Owr conclusions are based on the audit evidence obtained up bo the dabe of ouwr
auditor's report. However, future events of conditions may cause the Group 10 caase to contnue a3 8
going concerm.

+  Evaluate whether the overall presentation and disclosunes of the consoldated financial statements ang
in accordance with accounting principles generally accepted in Japan, as well as the overall
prasentation, struciure and contént of the consolidated financial statements, including the disclosunes,
and whether the consolidated financial statements represant the underlying fransactions and events in
a manner that achieves fair presentation.

»  Dibtain sufficient appropriate audit evidencs regarding the financal information of the antities or
business activities within the Group fo express an opinion on the consalidated financial statements.
We are responsible for the direction, superision and parformanca of the group awdit We ramain
solgly nesponsible for our audit opinion

Wi communecate with Audit & Supervisory Board members and the Audit & Supervisory Board regarding,
among other matiers, the planned scope and timing of the audst and significant audit findings, including
any significant gehcenculs in inlemal contral that we idendify during our audit

We alsa provige Audit & Supervisory Board members and the Audit & Supervisory Board with & statemant
that we have complied with relevant ethical requirements regarding independence. and communicate with
thern all relationships and other matters thal may reasonably be thought o bear on our independence,
and whene applicable, related safeguards,
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Intarest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Dur firm and its designated engagement partners do not have any interest in the Group which is requied
o be discleged pursuant fo the provisions of the Certified Public Accountants Act of Japan

Peloitty Touchs Tohnidi LLC
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